
NEV POWER, GINA RINEHART
TAKE IRON ORE SPOILS
Mining Dark clouds were hovering at the start of 2016, but this pair ended up just fine, writes Julie-ann
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I
t could have been one of the most
punishing of years for Fortescue
Metals Group chief executive
Nev Power.
Instead it's been one of the most
rewarding.
So, too, for Hancock Prospecting
chairman Gina Rinehart, who a

year ago was tipped to lose money, and
possibly even control, of her Roy Hill iron
ore mine in the Pilbara.

Mrs Rinehart and Mr Power have been
selected as two of The Australian Financial
Review's 2016 business leaders, builders,
pioneers and stirrers.

The most tangible evidence of the stun-
ning year for Mr Power is the Fortescue
share price, which has climbed from $1.90 to
a near six-year high $6.29 as a surprise rally
in iron ore prices teamed with a market-
defying cost-cutting drive swelled profit

The heavy debt cloud that once plagued
Fortescue has evaporated. Net debt was
squished to $4.2 billion (down from about
$7 billion a year ago) and Fortescue now
lays claim as the Pilbara's lowest-cost iron
ore producer.

Mr Power said his focus for 2017 was to
make sure he and the team "maintain the
momentum" to keep driving efficiency and
continue to lower cost, a job he said only got

"tougher and tougher". He is also keen for
politicians to regain momentum.

"It felt like we haven't surged ahead," Mr
Power said.

"Our priority for the country is we really
need to make sure that we have a policy
environment that encourages business
investment"

Power is growing increasingly concerned
that politics is becoming divisive and pitting

businesses against the communities they

operate in.
Plans by Nationals WA leader Brendon

Grylls for a mining tax on his biggest rivals -
BHP Billiton and Rio Tinto - is just one
example.

Mr Power said business needed to better
explain its importance to the economy, jobs
and the communities they served.

And he said "there will be a big step up"
by Fortescue in delivering this message in
2017.

"We want to strengthen our ties with the
communities; not just the Indigenous
community but the broader community,"
Mr Power said.

"I am concerned about the divisiveness by
the separation of business and the
community.

"We are one and the same and I want to
make sure at Fortescue we reflect the value

so the community and that the community
understands the impact of the business."

He said the recent fall in gross domestic
product should act as a "wake-up call" to the
nation's politicians.

"We need to make sure we encourage
growth, development and economic
activity," Mr Power said.

He has urged tax reform but with a policy
that unashamedly boosted Australian
businesses.

This could be by rewarding Australian
companies investing in innovation and
development

"There is a concern tax breaks go in
dividends to offshore shareholders," Mr
Power said.

"Let's make sure when we re-engineer the
tax system we focus on rewarding Austra-
lian companies that continue to invest in
Australia."

Mrs Rinehart has been a vocal critic of the
regulatory burden placed on the mining
industry.

She told The Australian Financial Review
earlier this month her goal for Roy Hill - a
mining project that materialised a 20-year
dream - was to remain cost competitive and
drive more efficiencies.



The Australian Financial Review Business
Person of the Year list recognises the
leaders, builders, pioneers and stirrers
who have shaped the nation's business.

Fortescue Metals
Group boss Nev
Power and Hancock
Prospecting
chairman Gina
Rinehart had
rewarding years
when doom and
gloom was forecast.

Her big year was not just limited to
achievements in iron ore.

Hancock Prospecting, in joint venture
with Shanghai CRED, showed political
prowess by securing the S.Kidman & Co
empire to make her one of the three biggest
beef producers in the country.

Hancock also struck a $US300 million
deal with London fertiliser group Sirius
Minerals and, individually, Mrs Rinehart
was the biggest single financial supporter of
the Australian Olympic team's efforts at Rio
de Janeiro.

Let's make sure when
we re-engineer the tax
system we focus on
rewarding Australian
companies that
continue to invest in
Australia.
Nev Power
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